CINERGY.

SERVICES

Cinergy Services, Inc.
1000 East Main Street
Plainfield, IN 46168-1782

VIA HAND DELIVERY

September 2, 2005

Ms. Elizabeth O’Donnell

Executive Director

Kentucky Public Service Commission
211 Sower Boulevard

P.O.Box 615

Frankfort, Kentucky 40602-0615

Re: Joint Application of Duke Energy Corporation, Duke Energy Holding Corp.,
Cougar Acquisition Corp., Cinergy Corp., The Cincinnati Gas & Electric
Company, and The Union Light, Heat and Power Company for Approval of a
Transfer and Acquisition of Control, Case No. 2005-00228

Dear Ms. O’Donnell:

This is a follow-up letter to my letter dated August 31, 2005 regarding the Joint
Applicants’ responses to the Attorney General’s first set of discovery requests. Today we
are filing all remaining items requested by the Attorney General.

Accordingly, we are filing today the following information:
e One set of additional due diligence reports filed under seal, which respond
to AG 1.19, and are subject to the petition for confidential treatment,

which Joint Applicants filed on August 30, 2005;

e The original and eight copies of redacted versions of the additional due
diligence reports referenced above in response to AG 1.19; and

e The original and eight copies of Joint Applicants’ supplemental response
to AG 1.31.



If you have any questions regarding either of these filings, please call me at (513)
287-3601. Thank you for your consideration in this matter.

Sincerely,

._L(DLM ‘,& v ﬁ{fm\,/,gm)
John J. Finnigan, Jr.
Senior Counsel

JJF/sew

cc: All Parties of Record (with enclosures)



Attorney General of Kentucky
Cinergy/Duke Merger

Request for Information, Set No. 1
PSC Case No. 2005-00228
Request Received August 16, 2005

SUPPLEMENTED 9/2/05
(Supplemental information is in bold)
AG1.19

Request:

Have the merging companies completed their respective due diligence reviews? If yes,
please provide full and complete copies of any completed review and indicate whether
the review identifies any facts or circumstances that would have a material adverse effect
on either party. If no, please provide an estimate of when the reviews will be complete
and provide them when available.

Response:

The Parties have completed their respective due diligence reviews. The due diligence
reports are highly confidential and will be made available for review on-site subject to a
confidentiality agreement at the law firm of Stoll, Keenon and Park, 300 West Vine
Street, Suite 2100, Lexington, Kentucky.

To supplement the redacted due diligence documents filed on August 31, 2005, see
attachment AG 1.19-A for additional non-privileged, non-confidential due diligence

information. In addition, see AG 1.31.

Witness: Gregory C. Ficke for Cinergy and Richard J. Osborne for Duke
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: CONFIDENTIAL

o

S Steven K Young To: Ruth G Shaw/Planning/DukePower@DukePower
14 qENEE) - cc:
Eaita, 03/31/2005 03:20 PM Subject: Benchmark Data

Attached is some quick benchmark data. 2004 is a good year in that we don't have significant items
polluting the data (e.g. large storms, ROW accounting charges, severance, asbestosis, amortization, etc.).
1 will get this to Flaherty.

il

Benchmark Data 3-31-05.»

098205-004054



Panda Project CONFIDENTIAL

Benchmark Data

Fossil Non-fuel O8M/KWh generated

2002 2004

Duke Power
CG&E
PSl

Transmission and Distribution O&M/kWh sold (retail) *

2002 - 2003 2004
Duke Power . T
CG&E

PSI

Duke Power
CG&E
PSi

Administrative and General Expenses/kWh sold (retail) '®

2002 2003 2004
Duke Power . NS o — o
CG&E
PSl

Administrative and General Expenses (excluding benefits)/kWh sold (retail) N e

2002 2003 2004
Duke Power
CG&E
PSSt

MFERC Form 1 Report, pg 321 - 323, pg 401

@ FERC Form 1 Report, pg 321 - 323, pg 401. Costs exclude Transmission Expense
Incurred By Others

® A&G costs prior to 2003 include accelerated write-off of asbestosis-related expense
of $230m/year for Duke Power.

) FERC Form 1 data for CG&E and PSI not available

098205-004055



CONFIDENTIAL

N Steven K Young To: Ruth G Shaw/Planning/DukePower@DukePower, Richard J
LG ' Osborme/Planning/DukePower@DukePower, D Robert

4 % 04/11/2005 02:27 PM Sadler/Corp/DukeEnergy@DukePower, Ellen T
Aty Ruff/Planning/DukePower@DukePower, Paul R

H H Newton/Corp/DukePower@DukePower, Stephen G De

May/Corp/DukePower@DukePower
cc: Steven K Young/Corp/DukePower@DukePower
Subject: DD Functional Report-out Template - Revised Version

Please delete the draft you received earlier and replace it with the attached revised version.

DD Functional Report-out revised.}
—— Forwarded by Steven K Young/Corp/DukePower on 04/11/2005 02:22 PM —

Steven K Young To: Ruth G Shaw/Planning/DukePower, Richard J
. Osbomel/Planning/DukePower, D Robert Sadler/Co ukeEnergy,
04/11/2005 11:04 AM Ellen T Ruff/Planning/DukePower, Paul R Newton/QhOrp/DukePower,
Stephen G De May/Corp/DukePower
cc: Steven K Young/Corp/DukePower@DukePower
Subjed: DD Functional Report-out Template

Aftached is a draft of the utility due diligence template. Feel free to commpent

iy

3
vy
it
b
aTehny

i

DD Functional Report-outp l/“Q
“SWZ)W wm)

%’—/

<

098205-004056



4THN
- VN Isd
<« .
Y
=
2 3390
= T5edW] S5UIUIET/USEY m $51153]/7SBUIPU] 5309 5N m
z
=]
o VIN %14 - %01 dTHN
Y/IN %11 - %01 ISd
Y/N %11 - %04 3855

I5edu] SBUILIe3/Uses m

530910800 =

V/N

dTHN

ISd

38920
$37ey 1|E10y oamihy ®

V/N . $38RIBAR |RUOJIRU URYJ JOMOT
Y/N safelaAr JeUOIIRU UBYY JOMOT
Y/N sa8eidAR |RUOIIRU UBYY JOMOT

JoeduW] SBUIUIES/Uses m

(ww$) 30edw) sanssy/ssuipuly Aoy

im..m:
owng &

dTHR
ISd
3890

Sojey jielsy Jusdn) =

adoog

eaJy jeuoldung

TVILNIGIINOD - VANVYG 1237 08d

098205-004057



CONFIDENTIAL
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Attomney General of Kentucky
Cinergy/Duke Merger

Request for Information, Set No. 1
PSC Case No. 2005-00228
Request Received August 16, 2005

SUPPLEMENTED 9/2/05
AG 131

Request:

Please provide a complete electronic copy of the Hart-Scott-Rodino filing concerning the
merger transaction.

Response:
The Hart-Scott-Rodino filings are confidential and will be made available for review on-
site subject to a confidentiality agreement at the law firm of Stoll, Keenon and Park, 300

West Vine Street, Suite 2100, Lexington, Kentucky.

Witness: Gregory C. Ficke and Richard J. Osborne



